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What is wheeling?
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A compelling case for wheeling

Today Tomorrow

* Legal requirement

* Renewable energy procurement

* Price certainty through bilateralism

 Higher share of
distributor network
revenues from use-of-
system charges
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Wheeling in distribution networks

Eskom Generation
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Enabling fair wheeling through COS studies

Cost of supply (COS) studies and Wheeling

N/
: Wheeling
Regulation :
9 evolution
° COS requirement ° COS baSiS for ° COI‘?SiStent tarlff . S|m||ar network
comprehensive basis. charges for all network
. costi users.
][\:EESA Cr)l?S N9 e Cost causation
smenerE allocation - Understand <11kV
wheeling

* Unpack network losses
costs (loss factors)
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Calculating fair use-of-system charges

Municipal 50 ¢/kWh
tariff
\
Regulated
retail
rices Esk
” puicﬁ;nse > 100 c/kWh
150 c¢/kWh orice
\ )

Example A
(Reguated retail prices)
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Scenario: Eskom-connected generator

Amended supply
contract

Amended supply

contract

Municipality Off-taker
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Example Eskom bill with wheeling credits

79, 387 42
CONSUMPTION DETAILS (20191201 - 2 . L4 iaG. 51
EMERGY CONSLIEPTICN OFF PEAK kKWH )
EMERGY CONSUMPTION STD kiWh ' 1666504
EMERGY CONSLIMETION FEAK EWh
PREMISE ID NUMBER | Gen-wheeling Munic
. ——
Administration Charge §8 R137.83 per day for 31 day
Lo Season Standand Enengy Change <59 84T KWh |
Low Season Peak Energy Charge - 16 BES KWh @ R R 427273
Low Season Off Peak Energy Charge -79, 287 kWh § 4 41 45003
TOTAL CHARGES B 16 TE9 99
K -4 B 65
= -35.529.94
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Scenario: munic-connected generator

Amended supply contract

Municipality

K o
Generator tariff HHE
Grid connection approval

Generator use of system agreement -
A _{
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Areas to further develop wheeling

Transparent
subsidies

Wheeling to
LV
customers

Municipal
billing systems
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